K on _ rschluet

LRB-1042
01/14/2003 02:21:24 PM

Page 1
2003 DRAFTING REQUEST
Bill
Received: 12/04/2002 | Received By: jkreye
Wanted: As time permits Identical to LRB:
For: Michael Lehman (608) 267-2367 By/Representing: andrew
- This file may bg shown to any legislator: NO Drafter: jkreye
May Contact: | ' Addl. Drafters: |
- Subject: Tax - property Extra Copies:

Submit via email: YES

Requester’s email: Rep.Lehman @Ilegis.state.wi.us

~ ‘Carbon copy (CC:) to: Joseph.kreye @legis.state.wi.us

" Pre Topic:

No specific pre topic given

: Topic:

‘Refunds of taxes on manufacturing property

| Instructions:
| Sée Attached
Drafting History:
Vers. Drafted Reviewed Typed Proofed Submitted Jacketed Required
/7 jkreye wjackson S&L

12/04/2002 01/14/2003

]

lemery mbarman
01/14/2003 ‘ 01/14/2003 01/14/2003



01/14/2003 02:21:25 PM
Page 2

FE Sent For:

o

’_;Y\*\(O .

<END:>

LRB-1042



.

01/14/2003 10:27:20 AM
Page 1

2003 DRAFTING REQUEST

Bill
Received: 12/04/2002
Wanted: As time permits

~ For: Michael Lehman (608) 267-2367
This file may be shown to any legislator: NO

. May Contact:

LRB-1042

Received By: jkreye

Identical to LRB:

By/Representing: andrew

Drafter: jkreye

Addl. Drafters:
Subject: -Tax - property Extra Copies:
~Submit via email: YES
Requester’s email: Rep.Lehman@iegis.state.wi.us :
: Carbon cbpy (CC:) to: Jjoseph.kreye @legis.state.wi.us
Pre Topic:
No specific pre topic given
 Topic:
a v'Refunds qf taxes on manufacturing property
- Instructions:
See Attached
Drafting Histdry:
| Vers. Drafted Reviex&ed Typed Proofed Submitted Jacketed Required
7 jkreye wjackson - | S&L
12/04/2002  01/14/2003
/1 ' 'r-schluet lemery
- 01/14/2003 01/14/2003



S LRB-1042
01/14/2003 10:27:20 AM
Page 2
FE Sent For:
’ <END>



LRB-1042

- 12/04/2002 03:28:16 PM

Page 1 ;
2003 DRAFTING REQUEST
Bill
Received: 12/04/2002 . | Received By: jkreye
Wanted: As time permits _ Identical to LRB:
For: Michael Lehman (608) 267-2367 By/Representing: andrew
This file may be shown to any legislator: NO Drafter: jkreye
May Contact: | Addl. Drafters:
Subject: Tax - property . Extra Copies:

Submit via email: YES
Requester's email: Rep.Lehman @legis.state.wi.us

Carbon copy (CC:) to: joseph.kreye @legis.state.wi.us

Pre Topic:

No specific pre topic given

Topic:

Refunds of taxes on manufacturing property

Instructions:
See Attached
Drafting History:
Vers. Drafted Reviewed T Prgefed Submitted Jacketed Required
/g i3
FE Sent For:
ND>
1A



) / 7+ V[—/ J2— STATE OF WISCONSIN — LEGISLATIVE REFERENCE BUREAU - LEGAL SECTION
. : (608-266-3561)

_ - 97 4 /57

[

L 267 — Q367




/Y\"QV\L%\ }@%“
\1999\_2000 LEGISLATURE LRB—14::W/3 A

JK:pgotaiin
]

1999-A 8/6 | W/

March 8, 1999 ~ Introduced by“Representatives M\LEAMAN, KAUFERT, MUSSER,
STASKUNAS, GROTHMAN, F. LASEE and JESKEWITZ, ‘esponsored by Senators
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— 1 AN ACT to amend 70.511 (2) (b), 70.995 (5), 70.995 (6), 70.995 (8) (b), 70.995 (8)

2 (c), 70.995 (8) (d), 70.995 (12) (a), 76.995 (12) (b), 70.995 (12) (c), 74.35 (3) (c) and
3 74.37 (3) (c); and to create20.835 (2) (bm). 70.511 (2) (bm), 70.511 (2) (br). 74.23
4 (1) (@) 5., 74.25 (1) (a) 4m., 74.30 (1) (dm), 74.35 (3) (cm) and 74.37 (3) (cm) of
@ the statutes; relating to: instakfnent payments of refunds of taxes on
6 manufacturing propert}\ll,' Hofieals o

8 taxcs on manufacturing propert))l'

A
9 WMMSW and making an appropriation.

as

Analysis by the Legislative Reference Bureau |

¥ "The department of revenue (DOR) currently asseszjsfrn/aﬁufacturmg property
for property taxes. DOR keassetediszretinress determine/what property is classified
as manufacturing property for property tax purposes. If a reviewing authority for
property assessments reduces a manufacturing property’s assessed value or
determines that manufacturing property is exempt from property tax, an affected
taxpayer may file a claim with the municipality for a property tax refund. The
municipality pays the refund to the taxp?y Linonesum that includes interest on the
% refund amount, paid at the rate of 0.8% Month.
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eptly, apufacearer may filsan ghjection tg.apropesty t sesspaent
7/ q(, L eceivd oticé&Troaf D@K of asséSsmerit ofehe marfufactafer’s property.

s on-property-may-he.classified as.manufacturing-preperty-in-any:
ye&r»en'ly"rf'orrtrr"b*efan"March“l"oﬂﬂhatwyeaF«B@R~haS'cIassiﬁed~it*asmaﬂufaemmﬁg“m
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regeest: | Under the bill, a municipality may pay, a property tax refund to an owner
¥ of manufacturing property in five annual instalments rather thagn, }‘l gr?en'ﬁ,e, and
the interest on the refund amount is paid either at a rate ofa or at a rate
determined by the last auction of six-month U.S. treasury bills/whichever is less.
For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: :

1 SEcTION 1. 20.835 (2) (bm)Jof the statutes is created to read:

2 20.835 (2) (i:)m) Paymenfs of interest on overassessments of manufacturing

3 property. A sum sufficient to make the payments under s. 70.511 (2) (br) .J

4 SEcTION 2. 70.511 (2) (b)Jof the statutes is amended to read:

5 70.511 (2) (b) If the reviewing authority reduces the value of the property in

6 . question, or determines that manufacturing property is exempt, the taxpayer may

7 file a claim for refund of taxes resulting from the reduction in value or determination

8 that the property is exempt. If Except as D‘rovided in par. (bm)‘,j if a claim for refund

9 is filed with the clerk of the municipality on or before the November 1 following the
10 decision of the reviewing authority, the claim shall be payable to the taxpayer from LPo- )
11 the municipality no later than January 31 of the succeeding year. A/Ex—ce\ p_t;s g‘j?rfcg:f
12 Drovided in par. (bm){ a claim filed after November 1 shall be paid to the taxpayer by ;;\a ce ?Ta
13 the municipality no later than the 2nd J anuary 31 after the claim is filed. Interest | gﬁl?
14 on the claim at the rate of 0.8% per month; or for property assessed under s. 70.995J T

15 at the average annual discount interest rate determined by the last auction of _
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6-month U.S. treasury bills before the appeal or obiection is filed or 10% per year.,

whichever isless: shall be paid to the taxpayer when the claim is paid. If the taxpayer
requests a postponement of proceedings before the reviewing authority, interest on
the claim shall permanently stop accruing at the date of the request. If the hearing
is postponed at the ~request of the taxpayer, the reviewing authority shall hold a
hearing on the appeal within 30 days after the postponement is requested unless the
taxpayer agrees to a longer delay. If the reviewing authority postpones the hearing
without a request by the taxpayer, interest on the claim shall continue to accrue. No
interest may be paid if the reviewing authority determines unders. 70.995 (8) (a) that
the value of the property was reduced because the taxpayer supplied false or

incomplete information. If taxes are refunded, the municipality may proceed under

.s. 74.41.

SECTION 3. 70.511 (2) (bm) of the statutes is created to read:

/
70.511 (2) (bm) A municipality may pay a refund under par. (b)‘of the taxes on

: i _
property that is assessed under s. 70.995 in 5 annual insta%ments, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on

the refund that is due, beginning on the date under par. (b)\,/ if all of the following

conditions exist;

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,(€O0,000.

2. The refund is at least 0.00é/S of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

J
3. The refund is more than $10,000.

SEcTION 4. 70.511 (2) (br)Jof the statutes is created to read:
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1 70.511 (2) (br.) From the appropriation unders. 20.835 (2) (bm), the departme,nt

2 of administration shall pay to each municipality that pays a refund under par. (b) for

3 property that is assessed under s. 70.995\(or that pays a refund under par. (bm)Jan

4 amount equal to the interest that is paid by the municipality in the previous

5 biennium and that has accrued up to the date of the determination by the tax appeals

6 commission of the municipality’s obligation.

7 S ; : 5) statertests-ameided to ead: —

8 {*\\\_70 995 (5)
0.

T,

9 departméﬁ‘twfgevenue shall assess all property of manufact stablishments
10 \ included under sh:vl'ﬂfs\“ﬁ(»]\)ﬁﬁu1d (2) as of the close of J anugey T of each year, if on or before "
11 } March 1 of that year ;?ffem the departme has classified the property as
12 ¢ manufacturing or the owner of th “property has requested, in writing, the
13 ; department to make such a cl ass‘i/fi{a/tion an(;?ﬁ‘e\department later does so. A change
14 in ownership, location.of name does not neéessitam request. In assessing
15 lands from whiq metalliferous minerals are being extracted aﬁd\?é}ugg for purposes
16 % under s. 70.375, the value of the metalliferous mineral content df-such
17 nds-shall-be-excluded:

70.995 (6) Prior to Februasy. 15 waeéffyear the department of revenue shall

notify each municipal as: ﬁ)},o? the manufacturfﬁg\pmperty within the taxation

21 istri of that date.will be assessed by the dcpartment duringthe current
22
23
24 70.995 (8) (b) triient of revenue shall annually notify each

25 manufacturer /@sseﬂ@(der this section and the ipality in which the

" —
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manufacturing property is located of the full value of all real and personal propepty
owned by the manulacturer. The notice shall be in writing and shall be sent}a;}l?:t
classymail. In addition, the notice shall specify that objections to valuation/amount
or taxabjlity must be filed with the state board of assessors within 8050 days of
issuance of\the notice of assessment, that objections to a change fr ‘ assessment
under this sectjon to assessment under s. 70.32 (1) must be filed V{éthin 60 50 days
after receipt of the notice, that the fee under par. (c) or (d) mustbe paid and that the
objection is not file§ until the fee is paid. A statement ghall be attached to the
assessrhent roll indicating that the notices required by this section have been mailed
and failure (o receive the ngtice does not affect the yalidity of the assessments, the
resulting tax on real or perdgnal property, the procedures of the tax appeals
commission or of the state board oRassessors gr the enforcement of delinquent taxes
by statutory means.

SECTION 8. 70.995 (8) (c) of the syatyutes is amended to read:

70.995 (8) (c) All objections to ghe amo t, valuation, taxability or change from
assessment under this section tg’assessment uhder s. 70.32 (1) of property shall be
first made in writing on a fopf prescribed by the department of revenue and shall
be filed with the state boa . of assessors within the ti ‘ ¢ prescribed in par. (b). A $45
fee shall be paid when,the objection is filed unless a fee hs been paid in fespect to
the same piece of property and that appeal has not been fin Iy adjudicated. The.
objection is not fjfed until the fee is paid. Neither the state board of assessors nor the
tax appeals ¢émmission may waive the requirement that objections\be in writing.

The objectfon_shall specify the reasons for the objection. the propeNy owner’s

estimate of the correct assessment and the basis, unders. 70.32 (1). for th

owngr’s estimated assessment. The state board of assessors or the tax apt e\als
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g

<
&
. . . &
does not comply with the requirements of this paragraph. Persons who ovz/r}/l»and and

improwements to that land may object to the aggregate value of thﬁt land and
improvements to that land, but no person who owns land and 1mpr0vements to that
land may object only to the valuation of that land or OE’LY to the valuation of

improvements tothat land. : e

from assessment under this section t@éssessment under s. 70.32 (1) of a specific

property having a situs in the mur}iv ipality, whether or not the owner of the specific
¢

property in question has filed/n objection. Objection shall be made on a form

prescribed by the depa;tynf and filed with %ard within 60 50 days of the date

of the issuance of the agsessment in question, except that, if the person assessed files

<z ~
an objection and thefnunicipality affected does not file an objection. the municipality

affected, withinxl’S days after the person’s objection is filed. r\ﬁayfile an appeal. A $45

filing fezzha 1 be paid when the objectjon is filed unless a fee has been paid in respect
to the /§/ me piece of property and that appeal has not been finally adj&ica& d. The

ot()}lectlon is not filed until the fee is paid. The board shall forthwith notify the pers

CION 10. 70.995 (12) (a) of the statutes is amendetdto read:

70.995 (12) (a he department of g réfiue shall prescribe a standard

manufacturing property report form s C shall be submitted annually for each real

estate parcel and each personal property account~en_or before March 1 by all

manufacturers whoSe property is assessed under this section. Tha
)“/‘
C..«-—B"’“"”

eport form shall
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\ contain all information deemed necessary by the departm and shall include, A

2 without limitation, income and operating statements, fi ed asset schedules and a
3 | report of new construcfion or demolition. Failure tg ubmit the report shall result
4 in denial of any right of redetermination by the/State board of assessors or the tax
5 appeals comymnission. If any property is omitt#d or understated in the assessment roll
6 in any of the next 5 previous years, the g€sessor shall enter the value of the omitted |
7 or understated property once‘ foy/ each previous year of the omission or
8 understatement. The-assgsser-shall-designate-each-additiona entry-as-omitted-o
9 understatedfortheyes iop-or-understatement: The assessor shall affix
10 a just valuation to each egtry for g former year as it should have been assessed"
11 according Lo the assessgf’s best judgmeny, Taxes shall be apportioned and collected
12 on the tax roll for géch entry, on the basis df the net tax rate for the year of the
13 omission, taking/nto account credits under s. 79\ 0-and. In the case of omitted
14 property. intepést shall be added at the rate of 0.0267% De day for thce period of time
15 betweén the date when the form is required to be submitted and the date when the
16 assessox affixes the just valuation. In the case of u'ndefoavme%determined after
17 an gbjection under s. 70.995 (8) (d). interest shall be added at the average annual
18 dscount interest rate determined by the last auction of 6-month U.S. treasuxy bills
19 before the objection. between the date when the tax was due and the date when itNs
20, is paid.
P Sum SecTION 11, 70995 (T2)(b) of The Statutes 15 amended t6 Tead” =
22 70. (12)_(b) The department of revenue shall allg &xtension to-April-1

23 eftheduedate of 30 days for filing

24 application for an W stating the reason for the requeést; 'ledyyltb\the
S

-
25 departmsp,t,gfr’ﬁvr before March 1.
%

ox s

t-fofms required under par. (a) if a written
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1 WMM/(WtW
2 70.995 (12) (c) Unless the taxpayer shows that thmfallure“ls“due~t04:ea§onabli%“
3 use, if a taxpayer fails to file any form required under par. (a) for property that t “
4 depagtment of revenue assessed during the previous year by the due date //by any
5
6
7
8
9
) ’ .

12 form is filed 1 to 10 davngte: $50 or :BE% of the previous year's assessment,

13 whichever is greater_,/h{;t/nqt more than $250, i\;‘;\ﬁ%‘\form is filed 11 to 30 days latc:
14 and $100 or 0.1% of the previous year’s assessment. whithever is greater, but not
15 more thaw’$500. if the form is filed more than 30 days late. Penaltigs are due 30 days
16 aftepthey are assessed and are delinquent if not paid on or before thatdate. The
17

epartment may refund all or part of any penalty it assesses under this par

18 T TINds Teasornable grounds for ate filing.

(a) 5. of the st utes is creatM

ré’M tion Wlthm the /dlstrlct /r{s

.....

19 " SECTION 13. 74.23

-

lr’"

ing jurisdictig” within the-di
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30 (1)(dm) Pay ayh‘taxing j 1iyvmthin the district its
oportiw@a of the tax@s and ingefest unders. 70.995712) @), /
J
(

SECTION 16. 74.35 (3) (c) of the statutes is amended to réad:

74.35 (3) (c) If the governing body of the taxation district determines that an
unlawful tax has been paid and that the claim for recovery of the unlawful tax has
complied with all legal requirements, the governing body shall allow the claim. The

J
Except as provided in par. (cm). the taxation district treasurer shall pay the claim

not later than 90 days after thc claim is allowed.
J .
SECTION 17. 74.35 (3) (cm) of the statutes is created to read:

v J
74.35 (3) (cm) A municipality may pay a refund under par. (c) of the taxes on

property that is assessed under s. 70.995‘/in 5 annual instaxll'nents, each of which
except the last is equal to at least 20% of the sum of the refund and the interest on
the refund, beginning in the year of the determination, if all of the following
conditions exist: |

1. The municipality’s property tax levy for its general operations for the year
for which the taxes to be refunded are due is less than $100,000,000.

2. The refund is at least 0.00\2/5 of the municipality’s levy for its general
operations for the year for which the taxes to be refunded are due.

3. The refund is more than $10,0/OO.

SECTION 18. 74.37 (3) (c)Jof the statutes is amended to read:

74.37 (3) (c) If the governing body of the taxation district or county that has a
county assessor system determines that a tax has been paid which was based on an

excessive assessment, and that the claim for an excessive assessment has complied

with all legal requirements, the governing body shall allow the claim. The Except -
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as provided in par. (cm). the taxation district or county treasurer shall pay the claim

not later than 90 days after the claim is allowed.

/ .
SECTION 19. 74.37 (3) (cm) of the statutes is created to read:

v
74.37 (3) (cm) A municipality may pay a refund under par. (c) of the taxes on
v

\
property that is assessed under s. 70.995 in 5 annual insta%'nents, each of which
except the last is equal to at least 20% of the sum of the refund and interest on the
refund, beginning in the year of the determination, if all of the following conditions

exist:

1. The municipality’s property tax levy for its general operations for the year

for which the taxes to be refunded are due is less than $100,000,000.

: J
2. The refund is at least 0.0025 of the municipality’s levy for its general

operations for the year for which the taxes to be refunded are due.
v
3. The refund is more than $10,000. );9 (ig, 7)
SecTION 20. Initial applicability.

J
(1) RerunDs. The treatment of sections 70.511 (2) (b #ml/(bm 74.35 (3) (c) and

/ J
(cm)Jand 74.37 (3) (c) and (cm) of the statutes first applies to refunds of taxes that

were collected based on the assessment as of J anuary 1, 20%— 3 ‘

(2] OBJECTIoNs~Fhe-treatment.of.section 70-995-(8)~(cFof

tatites first

e i , L
applies to objections.tg the state board of assessors that are filed on the first day-of
=3 !

m‘% -

the 3rd month beginning after t?i?é?ff‘ee@iyﬁe,gate of this suhseetion. l

- |
(3) SETTLEMENT OF TAXES. The tl:ya,tmeﬁ‘fﬂf)?section 4.23 (1) (a) 5., 74.25 (1)
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L (4 InTEREST. The-treatment-of-sections 70:995 (12) (&) 6f thé statutes first.

2 appliesto_entries made on the property tax roll on the effectiveé date of this

3 subsection.
4 (5) DEADLINE FOR CLASSIFYING PR QPERTY.~The treatment of section 70.995 (5) an
5 (6) of the statutes first appliés to.

asSessments a5ofthe J anuary 1 after publication
6 (6) MANUFASIEBE.RS@E;;IS. The treatment of section 70.995 T2~b).and (c)

of the statutes-first applies to reports required to_be-filed-onthe March 1 after

e ST o

I S —

N



